CREDIVALORES CREDISERVICIOS S. A. S.

DICLOSURES TO THE FINANCIAL STATEMENTS

INTERIM PERIODS ENDED JUNE 30, 2018 AND DECEMBER 31, 2017
(Stated in millions of Colombian pesos)

As of June 30, 2018

Modality Loan Capital Sold Total
Consumer 1.149.130 211.961 1.361.091
Microcredit 5.067 - 5.067
Total Financial Assets at amortized cost 1.154.198 211.961 1.366.159
As of December 31, 2017
Modality Loan Capital Sold Total
Consumer 1.049.114 246.778 1.295.892
Microcredit 6.723 - 6.723
Total Financial Assets at amortized cost 1.055.837 246.778 1.302.615

Arrears but not impaired

As of June 30, 2018, and December 31, 2017, a summary of the overdue portfolio by days past due is

as follows:
As of June 30, 2018 As of December 31, 2017
Consumer Microloans Total Consumer Mlcnrcc:)éma Total

Non-expired loans 971.365 244 971.609 880.312 470 880.782
Arrears but not impaired 46.862 198 47.059 48.292 398 48.690
Non-performing loans under 360 57.094 294 57.388 44.976 773 45.749
Non-performing loans over 360 73.809 4.332 78.141 75.534 5.082 80.616

1.149.130 5.067 1.154.198 1.049.114 6.723 1.055.837

NOTE 10. ACCOUNTS RECEIVABLE, NET

The detailed information of accounts receivables as of June 30, 2018 and December 31, 2017 is the

following:
June 30, 2018 December 31, 2017
Debtors (10.1) 182.755 120.131
Related Entities 89.107 63.503
From Partners and Shareholders 1.825 1.825
Prepayments and Advances 233 191
Deposits 1.127 -
Payment by client account 1.069 1.179
Employee 9 11
Allowance for doubtful accounts (10.2) (3.329) (3.329)
272.796 183.511

10.1 The balance for other accounts receivable of $165,851 as of June 30, 2018 and $182,755 as of
December 31, 2017 correspond primarily to loan collection balances from the Free-Standing Trusts

pending transfer to CVCS.
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10.2 The movement in the provision for impairment of other accounts receivable is provided below:

June 30,
2018 2017
Balance at the beginning of period (3.329) -
Provision charged to income accounts - (333)
Balance at end of period (3.329) (333)

NOTE 11. PROPERTY AND EQUIPMENT

The Company's property, plant and equipment as of June 30, 2018 and December 31, 2017,
respectively, are as follows:

December
June 30, 2018 31, 2017
Transport Equipment 117 117
Office equipment and Accessories 1.572 1.565
Computer equipment 1.031 1.010
Network and communication equipment 734 663
Machinery, plant and equipment in assembly 372 371
Goods received on finance lease agreements 4.966 4.878
Subtotal 8.792 8.604
Accumulated depreciation (8.020) (7.691)
Total 772 913

The breakdown for equipment movement is shown below:

December 31, 2017 Purchases June 30, 2018

Transport Equipment 117 - 117
Office equipment and Accessories 1.565 7 1.572
Electronic equipment 1.010 21 1.031
Network and communication equipment 663 71 734
Machinery, plant and equipment in assembly 371 1 372
Goods received on finance lease agreements 4.878 88 4.966

8.604 188 8.792

December 31, 2016 Purchases June 30, 2017

Transport Equipment 117 - 117
Office equipment and Accessories 1.298 11 1.549
Electronic equipment 845 - 1.016
Network and communication equipment 158 35 380
Machinery, plant and equipment in assembly 49 - 49
Goods received on finance lease agreements 4.878 - 4.878

7.345 47 7.990
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The following is the depreciation movement for June 30, 2018 and December 31, 2017, respectively:

December 31,

2017 Depreciation June 30, 2018
Office equipment and Accessories 1.640 85 1.725
Electronic equipment 1.047 50 1.097
Telecommunications equipment 285 81 366
Goods on Finance Lease 4.719 113 4.832
Agreements
7.691 329 8.020
December 31, L.
2016 Depreciation June 30, 2017
Office equipment and Accessories 1.458 77 1.535
Electronic equipment 908 17 925
Telecommunications equipment 197 34 231
Goods on Finance Lease
Agreements 4.363 198 4.561
6.926 325 7.251

All equipment of CVCS is duly protected with current insurance policies. To protect its property and
equipment, the Company took out insurance policies with Beckley International Insurance Colombia and
Chubb de Colombia at June 30, 2018 and December 31, 2017, which cover the risks of theft, fire,
lightning strikes, explosions, earthquakes, strikes, revolts, etc.

Property and equipment include the values of furniture, computer equipment and improvements to
rented property, which are used in the Company’s normal course of business.

The Company’s own property and equipment as listed above, are not in any way encumbered neither
have they been delivered as collateral to guarantee any kind of obligation. The Company has also taken
out insurance policies to protect these assets.

Finance Lease Agreements:

Assets under finance lease agreements were acquired with Leasing Bancolombia S.A. A total of 8 lease
agreements are in effect with the Colombian institutions named above.

Correspond to rights to goods received as part of finance lease agreements, which are entered into for
period of three (3) years and correspond to structured cabling, licenses, computer equipment and
vehicles.

Accumulated

Cost depreciation Carrying amount
Computing equipment 2.416 (2.416) -
Vehicles 2.550 (2.416) 113
Balance as at June 2018 4.966 (4.832) 113
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Accumulated

Cost d o Carrying amount

epreciation
Computing equipment 2.416 (2.416) -
Vehicles 2.462 (2.303) 159
Balance as at December 2017 4.878 (4.719) 159

The following is a summary of the minimum payments due in the coming years for finance lease assets

at June 30, 2018 and December 31, 2017:

June 30, 2018 December 31,

2017
Less than one year 33 76
More than one year, less than five 80 83
Total 113 159

NOTE 12. OTHER INTANGIBLE ASSETS

Other intangible assets that are acquired by CVCS and have a definite useful life are measured at cost
less their accumulated amortization and accumulated impairment losses.

June 30, December 31,
2018 2017
Software licenses 558 449
Technology and insurance projects 1.683 1.927
Other 2.903 2.304
Trademarks Acquired (1) 54.556 21.367
59.700 26.047
(1) The amortization expenses for the quarter was as follows:
June 30,
2018 2017
Amortization 3.225 1.576

As of June 30, 2018, CVCS conducted assessment of the brand Crediuno and Crediuno advances
origination, placement and management of consumer loans with credit card, which has been developing
its successful business model-oriented and supported in addition to the brand in the know-how and
knowledge of market, along with a commercial network and support for the promotion and operation of
its services (other intangibles).

Specifically, from the brand Crediuno advances obtained direct benefits from the use of the credit card
customer to obtain advances in cash, considering that for each generated advance, the company
receives interest and Commission for use, given their positioning and recognition in the market.

Crediuno progress has been consolidated as brand and financial product, and currently offers schemes
of business for other brands where can become massive placement, providing funding for users of other
brands, such as the business with TIGO and advances that are made to their users and are collected
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via turnover of telecommunications services. It is estimated that this type of schemes will contribute to
the sustained growth of the business unit

Positioning and brand promotion, any socio-economic segment-oriented allows its eventual licensing
and construction of a top-of-mind which can be exploited by the owner or third parties wishing to develop
related businesses. Intangible assets related above, have no restrictions on the ownership of the right.

On the category of intangible assets, according to the assessment, we identified no signs of deterioration
that result to the recognition of an expense.

NOTE 13. DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

Movements for hedge accounting and investments in derivatives are provided below:

June 30, 2018 December 31,

2017

ASSETS

Hedging forward contracts (13.1) 292 773
Hedging Options (13.2) 15.010 -
Sub-Total 15.302 773
LIABILITY

Hedging forward contracts (13.1) 10.292 17.686
Hedging Negotiation (13.1) 360 -
Hedging Swaps (13.3) 49.971 -
Sub-Total 60.623 17.686

Operations of Hedqging

Credivalores activities are exposed to financial risks including: liquidity risk, foreign currency risk and
interest rate risk. Therefore, the Administration and the Board of Directors have approved and applied a
policy of financial risk management to mitigate the negative effects of the uncertainty and the volatility
of the financial markets in the financial results of the company. The financial risk management policy
sets out the use of a wide variety of financial derivatives to cover the risks inherent in fluctuations in the
exchange rate and the interest rate of the financial obligations in currency other than weights Colombians
in the financial statements of the company.

CVCS used a Cross Currency Swap on the principal and interest payments of notes with a coupon of
9.75% issued in July 2017 for an amount of US$ 250.000.000, and a Coupon Only Swap and a Call
Spread, which corresponds to a combination of positions on options to cover payments of interest and
principal of the reopening of the notes by US$ 75.000.000 held in February 2018. The options are
derivative contracts through which the buyer acquires the right to buy or sell an underlying asset at a
price established, on a date and specific periods strike or a financial asset. Under the option contract,
buyer pays the premium for acquiring a right to exercise the option and the seller receives the premium,
acquiring an obligation with the buyer of the option.
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According to the guidelines of this policy, the following is the list of derivative instruments implemented
June 2018 to cover foreign exchange risks and the risks of interest rate of the outstanding notes expiring

in July 2022:
2018
Theoretical Hedging Annual Interest Rate

Type of Credivalores Credivalores Expiration Credivalores Credivalores
instrument Receives Pay Liquidation Start date date Receives Pay
Currency uUsD COoP Non-

swap 135.000.000 375.722.550.000 Delivery 27/01/2018 27/072020 9,75% IBR+ 8,89%
Currency uUsD COoP Non -

swap 15.000.000 41.746.950.000 Delivery 27/01/2018 27/07/2020 9,75% IBR+ 8,89%
Currency UsD COoP Non -

swap 100.000.000 304.096.970.083 Delivery 27/01/2018 27/07/2020 9,75% IBR+ 8,89%

2018
Type of Crednvg_lores Type pf Amount in USD Effective Maturity Date Strike Price Settlement

Instrument Position Operation Hedged Date
Call option Buyer European US$ 37.500.000 22-Mar-18 25-Jul-22  COP$ 2.849,01 Non-Delivery
Call option Buyer European US$ 37.500.000 22-Mar-18 25-Jul-22  COP$ 2.849,01 Non-Delivery
Call option Seller European US$ 37.500.000 22-Mar-18 25-Jul-22  COP$ 3.500,00 Non-Delivery
Call option Seller European US$ 37.500.000 22-Mar-18 25-Jul-22  COP$ 3.500,00 Non-Delivery

13.1 Forward Contracts for Hedging

The portfolio of derivative transactions presents assets valued according to the policy implemented and

the type of fair value measurement and cash flow.

e Fair-value hedge accounting

ASSETS

Forward Contracts for Hedging
Purchase of foreign currency

Total forward contracts for hedging - assets

e Cash-flow hedge accounting

ASSETS

Forward Contracts for Hedging
Purchase of foreign currency

Total forward contracts for hedging - assets

Fair value
June 30, 2018 December 31, 2017
Nominal Nominal
Amount Amount
UsD Fair Value UsD Fair Value
- - 61 650
- - 61 650
Cash flow

June 30, 2018

December 31, 2017

Nominal Nominal
Amount Amount
UsD Fair Value usD Fair Value
- - 12 123
- - 12 123
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LIABILITIES

Forward Contracts for Hedging
Purchase of foreign currency
Total forward contracts for hedging — liabilities

e Fair-value Hedging Negotiation

ASSETS

Forward Contracts for Hedging
Purchase of foreign currency
Total forward contracts for hedging - assets

LIABILITIES

Forward Contracts for Hedging
Purchase of foreign currency
Total forward contracts for hedging — liabilities

June 30, 2018

December 31, 2017

Nominal Nominal
Amount Amount Fair
UsD Fair Value UsD Value
77 (10.292) 273 (17.686)
77 (10.292) 273 (17.686)

June 30, 2018

December 31, 2017

Nominal Nominal
Amount Amount
USsD Fair Value USD Fair Value
14 292 - -
14 292 - -

June 30, 2018

December 31, 2017

Nominal Nominal
Amount Amount Fair
UsD Fair Value USD Value
3 (360) - -
3 (360) - -

13.2 DERIVATIVE FINANCIAL INSTRUMENTS OPTIONS

The activities carried out by CVCS generated significant positions in the derivatives portfolio, performing
transactions for purposes of coverage where the underlying are exchange rates and interest rates.
Options are contracts between two parties, one of them has the right but not the obligation, to carry out
an operation of purchase or sale according to previously agreed terms.

The company closed operations with derivative financial instruments of options to manage and mitigate
the fluctuations in the fair value of the debt position in the State's income. These derivatives are

measured through cash flow coverage.

Detail of derivative with options financial instruments and their accounting is as follows:

ASSETS

Premium Call Spread (Options)

Hedging Contracts Purchase of Call Options
Sub Total

June 30, 2018

December 31,
2017

36.103 -
20.249 -

56.352 -
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June 30, 2018 December 31,

2017
LIABILITIES
Premium Call Spread (Options) 18.854 -
Hedging Contracts Purchase of Call Options 22.488 -
Sub Total 41.342 -

Is the derivative financial instrument to cover exposure to risk in foreign currency until maturity.
(1) Options Contracts for Hedging

Derivatives with options operations cover the debt position (capital only) of the reopened portion of the
notes 144 A/ Reg S issued a rating 75.000.000 $ in February 14, 2018. These financial instruments are
valued under the methodology and provided by the counterpart market value, the type of measurement
is cash flow.

The company will maintain derivative financial instruments, to cover exposure to risk in foreign currency
until maturity, which is corresponding to the maturity of the notes that are being covered with this
instrument. The objective and strategy of the Administration is to analyze and evaluate the appropriate
method for the valuation of financial instruments, depending on the type of operation and negotiation
performed.

13.3 DERIVATIVE FINANCIAL INSTRUMENTS CROSS CURRENCY SWAP

CVCS, executed transactions with derivative financial instruments to manage and mitigate the
fluctuations in the fair value of the debt position in the State's income. The portion of the cross-currency
swaps which covers the risk of exchange rate is measured at market (fair value coverage) value and the
portion that covers the interest rate risk is measured as a cash flow hedge.

Derivative financial instruments through cross currency swaps and its hedge accounting is as follows:

June 30, 2018 December 31, 2017
LIABILITIES
Contracts hedging Cross-Currency Swaps (a) 44.110 -
Contracts hedging Coupon-Only Swap (b) 5.861 -
Sub-Total 49.971 -

CVCS will keep the cross-currency swaps, to cover exposure to risk in foreign exchange and interest
rate to maturity, which corresponds to the maturity of the notes that are being covered with this
instrument.

a. Contracts hedging Cross Currency Swaps
Derivatives through Cross Currency Swaps operations cover the position of debt (principal and interest)

of the notes 144 A / Reg S issued on July 27, 2018 with a nominal value of US $250.000.000 and a
coupon of 9.75%.
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o Liabilities Fair value hedge accounting

June 30, 2018 December 31, 2017
Nominal Nominal
amount amount
LIABILITIES UusbD Fair Value UusbD Fair Value
Contracts hedging Cross-Currency Swaps 250 (44.110) -
Total 250 (44.110) -

b. Contracts hedging Coupon Only Swap

Derivatives through a Coupon Only Swap operation covers payments of interests of the reopening of
the notes 144 A/ Reg S issued on February 14, 2018, with a nominal value of US $75.000.000.

e Liabilities Cash flow hedge accounting

June 30, 2018 December 31, 2017
Nominal Nominal
amount amount
LIABILITIES USD Fair Value UsD Fair Value
Contracts hedging Coupon Only Swap 33 (5.861) -
Total 33 (5.861) -

NOTE 14. FINANCIAL OBLIGATIONS

Below, the balances of financial obligations to the court are detailed June 30, 2018 and December 31,

2017:

June 30, 2018 December 31,

2017

Financial obligations in free standing trusts 222.387 56.769
Promissory notes — Local banks 68.536 104.872
Finance lease agreements 295 330
Foreign banks 219.810 304.368
Issuance of bonds 144 A/ Reg S 952.510 746.000
Transaction cost (59.522) (45.193)

1.404.017 1.167.146

The balance of CVCS financial obligations and of the Free-Standing Trusts as of June 30, 2018 and
December 31, 2017 corresponds to obligations contracted with financial entities in Colombia and
obligations in international capital markets and finance lease agreements.

Short-term obligations are loans that must be paid in April 2018, and long-term obligations are loans that
are due after January 2019.
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a) Short-term financial obligations.

Entity June 30, _ December _
2018 Interest rate Maturity 31, 2017 Interest rate Maturity

National entity
Banco Agrario - 6.173 DTF + 3,4% 2018
Banco de Bogota - 10.542 IBR + 5.6% 2018
Banco Colpatria - 10.000 IBR + 5.3% 2018
Banco De Occidente 5.575 IBR + 3.7% 2019 6.153 IBR + 3.8% 2018
Banco Corpbanca 1.079 DTF + 7,8% 2018 3.237 DTF + 7,8% 2018
Bancolombia 19.401 DTF +6,7% 2018 23.365 DTF + 6,7% 2018
Bancoomeva 4.333 DTF + 7,0% 2018 432 DTF + 6,7% 2018
Banco Santander 4.583
Total National
Entity 34.971 59.902
Foreign Entity
International Notes
(ECP Program) - 199.928 6,6% EA 2018
Total Foreign Entity - 199.928
Free-standing
trusts
Free-Standing
Trusts, CrediUno IFC - 3.518 9,91% EA 2018
Total Free-standing
trusts - 3.518
Finance lease
agreements
Leasing
Bancolombia 23 8,42% EA 2018 94 8,42% EA 2018
Total Financial
Leasing 23 94
Total Short-term
obligations 34.994 263.442

CVCS had short-term financial obligations during the periods ended June 30, 2018 and December 31,

2017 totaling 34.994 and 263.442, respectively. The measurement of financial liability instruments for

financial obligations is valued at amortized cost, as per IFRS 9.

b) Long-term obligations

Long-term obligations

Entity ) December _
June 30, 2018 Interest rate Maturity 31, 2017 Interest rate Maturity
National entity
Banco de Bogota 17.454 IBR+6,5 % 2019/20 8.441 IBR+6,5 %
Bancolombia 9.028 DTF + 7,5% 2019 13.194 DTF + 7,5% 2019
Bancoomeva - DTF + 8% 2019 6.667 DTF + 8% 2019
Banco Santander 7.083 IBR + 6.5% 2019 16.667 IBR + 6.5% 2019
Total National Entity 33.565 44.969
Foreign Entity
International Notes (ECP
Program) 219.810 8,3% EA 2020 104.440 8,3% EA 2020
219.810 104.440
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Free-standing trusts
Free-standing trust, CrediUno

IFC 44.416 11,91% EA 2020y 2021 53.252 11,91% EA 2020y 2021
Free-standing trust, syndicated

TuCrédito 177.971 DTF + 5,5% 2023y 2028

Total Free-standing trusts 222.387 53.252

Finance lease agreements

Leasing Bancolombia 272 8,42% EA 2019y 2020 236 8,42% EA 2019 y 2020
Total Financial Leasing 272 236

Bonds

International Bonds

144 A/IReg. S 952.510 9,75% EA 2022 746.000 9,75% EA 2022
Total International bonds 952.510 746.000

Total long-term obligations 1.428.544 948.896

Cost of Transaction to be Amortized IFP (59.522) (45.193)

Total financial obligations 1.404.017 1.167.146

The Company had long-term financial obligations during the periods ended June 30, 2018 and
December 31, 2017 totaling 1.428.544 and 948.896, respectively. Associated costs incurred in the
acquisition of loans are classified as transaction costs pending IFP amortization for the periods ended
June 30, 2018 and December 31, 2017, valued at 59.522 and 45,193, respectively. The measurement
of financial liability instruments for financial obligations is valued at amortized cost, as per IFRS 9.

The total balance of financial obligations for the periods ended June 30, 2018 and December 31, 2017
is 1.404.017 and 1.167.146 respectively, which will be paid off as described above.

Obligations stated in foreign currency

Entity Nominal Value June Nominal Value December
30, 2018 31, 2017
International Capital Markets Notes (a) 75 219.810 102 304.368
International Finance Corporation (IFC) 16 44.416 20 56.796
Issuance of bonds (b) 325 952.510 250 746.000
Total USD 1.216.736 USD 1.107.164

(a) Optional Redemption of Notes

Pursuant to Item 8 of the Pricing Term Sheet dated March 17, 2017, in connection with Tranche X issued
under our US$150,000,000 Euro Commercial Paper Program (“ECP Program”), Credivalores decided
to exercise the right of optional redemption at par of US$55,000,000 of principal of these notes on March
22, 2018 using the proceeds of the reopening of the 9.75% Notes due July 2022. As a result of this
optional redemption, the total balance under the ECP Program as of June 30, 2018 is US 47,000,000.

Later, on April 19, 2018 CVCS issued a new note under the ECP Program for US$40,000,000 due on
April 19, 2021 with a coupon rate of 8.25%.

In addition, CVCS decided to exercise the right of optional redemption at par of US$12,000,000
outstanding of Tranche X on June 22, 2018 using resources from the reopening of the 9.75% Notes due
July 2022.
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These optional redemptions and the new issuance of notes under the ECP Program, resulted in new a
balance of this Program of US$75,000,000 as of June 30, 2018.

(b) Issuance of bonds

On July 27, 2017 CVCS issued its inaugural senior unsecured 144A / Reg S notes (the “Notes”) due
July 27, 2022 for US$250,000,000 with a coupon of 9.75% and a yield of 10.0%. The Notes are payable
semi-annually in arrears on January 27 and July 27 of each year, beginning on January 27, 2018. The
proceeds from this issuance were used to refinance existing indebtedness, including mostly secured
debt, and the remainder, if any, for general corporate purposes.

According to the “Description of the Notes” of the Offering Memorandum, the Company may redeem the
Notes, in whole or in part, at any time on or after July 27, 2020, at the applicable redemption prices set
forth in the Offering Memorandum, plus any additional amounts then due and accrued and unpaid
interest to, but excluding, the date of redemption. Prior to July 27, 2020, we may also redeem the notes,
in whole or in part, at a redemption price equal to 100% of their principal amount plus a “make-whole”
premium, plus any additional amounts then due and accrued and unpaid interest to, but excluding, the
date of redemption. In addition, at any time on or prior to July 27, 2020, Credivalores may redeem up to
35% of the Notes using the proceeds of certain equity offerings at a redemption price equal to 109.750%
of their principal amount, plus any additional amounts then due and accrued and unpaid interest to, but
excluding, the date of redemption. In addition, in the event of certain changes in the Colombian
withholding tax treatment relating to payments of interest on the Notes, Credivalores may redeem the
Notes, in whole but not in part, at 100% of their principal amount, plus any additional amounts then due
and accrued and unpaid interest to, but excluding, the date of redemption. If a change in control occurs
with respect to us, unless the Company has exercised the option to redeem the Notes, each holder of
the Notes will have the right to require us to repurchase all or any part of that holder’s Notes at 101% of
the aggregate principal amount of Notes repurchased, plus any additional amounts then due and
accrued and unpaid interest to, but excluding, the date of repurchase.

The Notes will be senior unsecured general obligations and will (i) rank equally in right of payment with
all of the Company’s other existing and future senior indebtedness (subject to certain obligations for
which preferential treatment is given under Colombian insolvency laws); (ii) rank senior in right of
payment to the Company’s existing and future subordinated indebtedness, if any; (iii) be effectively
subordinated in right of payment to all of the Company’s existing and future secured indebtedness to
the extent of the value of the assets securing such indebtedness, including all indebtedness and other
liabilities of any free-standing trusts (patrimonies autonomous); and (iv) be structurally subordinated to
all existing and future indebtedness and trade payables of any of our subsidiaries that are not guarantors.
The notes will not be entitled to any sinking fund.

No public market currently exists for the Notes. The Notes have been listed an are quoted on the
Singapore Exchange Securities Trading Limited (the “SGX-ST”).

The Notes have not been and will not be registered with the Colombian National Registry of Securities
and Issuers (Registro Nacional de Valores y Emisores, or “RNVE”), maintained by the Colombian
Superintendence of Finance (Superintendencia Financiera de Colombia, or “SFC”) and therefore may
not be publicly offered in the Republic of Colombia (“Colombia”). The Notes will not be listed on the
Colombian Stock Exchange (Bolsa de Valores de Colombia). The Notes may be offered to persons in
Colombia in a private placement. The offering was not subject to review or authorization by the SFC.
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Furthermore, on February 14, 2018 Credivalores reopened these Notes for an additional amount of
US$75,000,000, taking the total issued amount to US$325,000,000. The Notes were issued at a yield
of 8.625% and a price of 104.079%. The proceeds from this issuance will be used to refinance existing
unsecured indebtedness, and the remainder, if any, for general corporate purposes.

¢) Hedging Operations

Credivalores’ activities are exposed to financial risks including: liquidity risk, foreign currency risk and
interest rate risks. Therefore, the Administration and the Board of Directors have approved and
implemented a risk management policy to mitigate the negative effects of uncertainty and volatility of
financial markets in the financial results of the Company. The Risk Management Policy establishes the
use of a wide variety of financial derivatives to hedge the risks inherent to fluctuations in the exchange
rate and the interest rate of financial obligations in a currency other than Colombian Pesos in the financial
statements of the Company.

The company used a Cross Currency Swap on the principal and interests payments of the original
US$250 million 9.75% bond issued in July 2017 and a coupon only swap and a call spread, a
combination of call options, to hedge the interests payments and the principal of the US$75 million
9.75% bond reopening of February 2018. The call options are derivative contracts through which the
buyer acquires a right to buy or sell a financial asset or underlying asset at a stablished strike price, on
a specific date and period. Under the contract of the option, the buyer pays the premium acquiring a
right to exercise the option and the seller receives the premium, acquiring an obligation with the buyer
of the option.

(d) Convenants

The Offering Memorandum of the 144A / Reg S Notes contains certain restrictive covenants, which
among other things, limit our ability to (i) incur in additional debt, (i) make dividend payments, redeem
capital and make certain investments, (iii) transfer and sell assets, (iv) sign any type of agreement which
could limit the ability of the subsidiaries to pay dividends or make capital distributions, (v) create
guarantees or pledge assets, (vi) consolidate, merge or sell assets, and (vii) engage in transactions with
affiliates. The Indenture which rules the Notes contains certain customary events of default.

In addition, in December 2012 the Company signed a peso indexed loan with the IFC for an amount of
US$25,000,000, which was then amended in May 2015 to increase the amount up to US$45,000,000.
This facility includes certain covenants, such as: risk weighted solvency ratio, a ratio of equity to assets,
a ratio of exposition to a specific economic group, a ratio of exposition to related parties, a ratio of fixed
assets to equity, a ratio of aggregate foreign currency exposition, a ratio of aggregate interest rate risk
and a liquidity risk ratio.

During 2017 and as of June 30, 2018 met all covenants previously explained.
e |FP Financial Cost
The funds received from loans acquired from financial institutions are used for portfolio origination and

to handle various lines of working capital, which helps to maintain a degree of liquidity for the Company.
The loans are represented by promissory notes wherein both parties establish the payment conditions,
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including limit, amount, interest rate and duration. The financial cost of financial obligations for periods
ended June 30,2018 and December 31, 2017:;

June 30, 2018 June 30, 2017
Free-standing trusts 7.359 36.886
Local banks 5.007 8.508
Finance lease agreements 19 70
Foreign currency obligation 10.885 14.416
Third parties - 547
Shareholders - 3.551
Issuance of bonds 50.053 -
Amortization Transaction costs 14.820 8.371
Total 88.143 72.296

The financial obligations and Free-standing Trusts of CVCS that are recognized in local and foreign
currencies will be recognized at the start of operation at their amortized value, net of costs incurred in
the transaction which are attributable at the time of issuance. The difference between funds received
(net of transaction costs) and the redemption value is recognized in the Income Statement for the
corresponding period, using the effective interest method.

NOTE 15. EMPLOYEE BENEFITS

Under Colombian labor law and based on labor conventions employees are entitled to short-term
benefits such as: wages, holidays, statutory bonuses, severance payment, and interest on severance
pay.

Below is a breakdown of employee benefit payments as at June 30, 2018 and December 31, 2017:

December 31,
June 30, 2018 2017

Short-term benefits (a) 1.130 1.154
1.130 1.154

a. The breakdown of employee benefit payments at June 30, 2018 and December 31, 2017 is as

follows:
June 30, 2018 June 30, 2017
Salaries 30 1
Severance pay 240 465
Interest on severance pay 14 54
Holidays 683 634
Pension funds 163

1.130 1.154

The benefits to employees in his current part are required to cancel maximum within 12 months after
the reporting period.

The company within its compensation policies does not have long-term benefits.
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NOTE 16. OTHER PROVISIONS

CVCS'’s provisions at June 30, 2018 and December 31, 2017, respectively are provided below.

June 30, 2018 December 31, 2017
Litigations subject to executive proceedings 84 84
Other provisions 377 218
461 302

The movement of legal and other provisions are provided below for the periods ended June 30, 2018
and June 30, 2017:

Legal Other Total
provisions provisions provisions
Balance held at December 31, 2017 84 218 302
Increase in provisions during the period - 159 159
Balance held at June 30, 2018 84 377 461
Legal Other Total
provisions provisions provisions
Balance held at December 31, 2016 84 937 1.021
Recovered provisions - (149) (149)
Balance held at June 30, 2017 84 788 872

The provisions correspond primarily to labor, civil and administrative proceedings filed by third parties
against CVCS, on which provisions of 84 were recognized at 30 June 2018. It is not possible to
determine a disbursement schedule for these proceedings due to their distribution across different
instances.

However, CVCS does not expect significant changes to the amounts provided as a consequence of the
outflows applicable to each proceeding. The expected time of resolution is uncertain since each
proceeding is taking place in different instances.

NOTE 17. CURRENT AND DEFERRED TAX LIABILITIES

17.1 Components of current tax liabilities

Current tax liabilities for the years ended June 30, 2018 and December 31, 2017 is as follows:

June 30, 2018 December 31, 2017

Tax income 1.256 -
Tax on industry and Commerce 1.179 1.100
Sales tax 310 -
2.745 1.100
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17.2 Components of income tax expense

Income tax expense for the years ended June 30, 2018 and June 30, 2017 is as follows:

June 30, 2018 June 30, 2017
Income Tax 1.256 1.322
Net deferred tax from the period (406) 277
Total 851 1.599

In accordance with the IAS 12, current and deferred taxes are recognized as income or expense in the
income statement, except to the extent that they arise from a transaction or event recognized outside
profit or loss in other comprehensive income (OCI), in equity. Therefore, in the periods ended June 30,
2018 and December 31, 2017, other comprehensive income was recognized in equity.

17.3 Reconciliation of the nominal income tax rate and the effective tax rate in Colombia:

The company made the reconciliation of the effective rate total deferred tax for the quarter to June 30,
2018 was 4%, and 40%, from June 30, 2017 as detailed below:

June 30, 2018 June 30, 2017

Earnings (loss) before tax 5.678 (3.985)
Income Tax rate 37% 40%
Income Tax 2.101 (1.594)
More (less) tax impact on:

Non-deductible expense 3 1.703
Valuations of financial instruments (8.334) 103
Utilizations- Provisions 2 -
Wealth tax - 78
Fines and sanctions 659 138
Donations (7) -
Assumed interest 18 45
Fixed assets settings (406) -
Loan adjustments and financial obligations - 277
Excess of presumptive income - 849
Differences deferred Tax 6.732 -
Total income tax provisions charged to income 851 1.599
Effective rate 15% (40%)

17.4 Deferred Tax

Differences between the carrying amount of assets and liabilities and the tax bases thereof give rise to
temporary differences that generate deferred taxes, calculated and recorded in the periods ended June
30, 2018 and June 30, 2017, based on the tax rates in force for the years in which said temporary
differences are to be reversed.
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Year ended June 30, 2018

Income Unrealized
Balance held (Expense) in income
at December income (expense)in Balance as at
31, 2017 statement OcCI June 30, 2018

Deferred tax assets
Industry and commerce tax 2.525 - - 2.525
Difference between accounting and tax
bases - loans 4,100 (4.100) - -
Impairment to financial assets 6.417 (6.417) - -
Property, plant and equipment - 406 - 406
Derivative Financial Instruments - 10.517 27.209 37.726
Subtotal 13.042 406 27.209 40.657
Deferred tax liability
Valuations of financial instruments - - (752) (752)
Goodwill - - (3.603) (3.603)
Subtotal - - (4.355) (4.355)
Net Total 13.042 406 22.854 36.301

Year ended June
30, 2017

Balance held as of
June 30, 2017

Unrealized income
(expense) in OCI

Balance held as of
December 31, 2016

Income (Expense) in
income statement

Deferred tax

assets

Deferred charges 91 (91) - -
prepaid expenses 10.536 118 - 10.654
Difference between

accounting and tax 509 1.054 - 1.563
bases - loans

qmpainient {0 1.520 (69) . 1.451
inancial assets

Deferred income 42 (42) - -
Forward contracts 11.633 (7.100) - 4.633
Miscellaneous 147 9.520 - 9.566
Subtotal 24.478 3.563 - 27.867

Balance held as of
December 31, 2016

Income (Expense) in
income statement

Unrealized income
(expense) in OCI

Balance held as of
June 30, 2017

Deferred tax
liabilities
Valuations of

. - 3.671 1.179 1.178 6.028
financial instruments

Goodwill 16 (16) - -
Impairment to 6.809 2.123 - 8.932
financial assets

Subtotal 10.496 3.286 1.178 14.960
Net 13.982 (451) 1.178 12.907

The income tax expense represents the sum of current tax payable and deferred tax.

17.5 Effect of current and deferred taxes in each component of other comprehensive income in

equity:

The effects of current and deferred taxes in each component of other comprehensive income in equity

are as follows:
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June 30, 2018 June 30, 2017
Amount Deferred tax Deferred
. Amount tax
before income Net . Net
before tax income
tax (expense)
(expense)
Items that may be
subsequently reclassified to
income
Effect of changes in fair value on
the valuation of derivative (31.898) 19.250 (12.619) 2.945 (2.178) 1.767
financial instruments
Effect valuation of brands 36.036 3.604 39.640 - - -
4,138 22.854 26.992 2.945 (1.178) 1.767

NOTE 18. EQUITY
Capital
CVCS objective is to safeguard its capacity to continue as a business enterprise and maintain a financial

structure that optimizes the cost of capital and maximize returns for shareholders. The Company's
capital structure encompasses and includes the subscribed capital, retained earnings and reserves.

Capital management objectives are met by managing the portfolio as authorized by law and maintaining
a consistent pace of generating profits from its structural revenue (portfolio interests and returns on
investments) which results in institutional strengthening and provides the Company an opportunity to
maintain its dividend distribution policy among its shareholders.

For the reporting periods, CVCS indeed complied with the required minimum capital in the relation of
solvency required by legal provisions and mandatory investments.

Authorized, and Paid in Capital

CVCS's subscribed and paid capital as at June 30, 2018 and December 31, 2017 was represented by
4.279.022 shares each year, each at a nominal price of 28.254.

Credivalores Crediservicios S.A.S.

June 30, 2018 December 31, 2017

Shareholder % %

Number of shares Number of shares
Acon Consumer Finance Holdings S de RL 870.444 20,34% 870.444 20,34%
Crediholding S,A,S, 1.497.987 35,01% 1.497.987 35,01%
Lacrot Inversiones 2014 S,L,U 1.486.784 34,75% 1.486.784 34,75%
Acon Consumer Finance Holdings Il S, L 184.167 4,30% 184.167 4,30%
Treasury shares 239.640 5,60% 239.640 5,60%
Total 4.279.022 100% 4.279.022 100%
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June 30, 2018 December 31,

2017
Number of authorized shares 4.700.000 4.700.000
Subscribed and paid shares 4.279.022 4.279.022
Nominal value 28.254 28.254
Subscribed and paid capital (nominal value) 120.899 120.899
Paid-in capital 58.442 58.442
Total capital plus premium 179.341 179.341

Reserves

Of the accounts that comprised the equity reserves as of June 30, 2018 and December 31, 2017 were
constituted of the following:

June 30, 2018 June 30, 2017

Legal reserve (1) 5.793 5.793
Occasional reserves: 21 21
Total Reserves 5.814 5.814
NET EARNINGS PER SHARE
The following is a breakdown of the basic earnings per share:

June 30, December

2018 31, 2017

Ordinary shares (a) 1.532.597 1.532.597
Preferred shares (a) 2.506.785 2.506.785
Repurchased treasury shares 239.640 239.640
Total earnings per share 1.327 (1.382)

(a) The value of the shares at June 30, 2018 and December 31, 2017 correspond to the total number
of outstanding shares held by CVCS.

As per the Company’s bylaws, both common and preferred stock have the same decision power
and rights, and the preference of those shares is given by its hierarchy in the payment of
dividends when declared by the Assembly and by the preferred right in the reimbursement in
case of liquidation.

Year ended June 30, 2018

Share capital later stock buyback
Preference | Preference | Preference | Treasury | Common

Entity Name shares A | shares B | shares C | Shares | Shares Total %
Acon Consumer Finance Holdings S de R.L. 835.834 34.610 | 870.444| 20,34%
Crediholding S.A.S - - - 1.497.987 | 1.497.987 | 35,01%
Lacrot Inversiones 2014 S.L.U. 923.665 563.119 - -11.486.784 | 34,75%
Acciones propias en cartera - 239.640 239.640 | 5,60%
Acon Consumer Finance Holdings Il, S.L. 184.167 - - 184.167 | 4,30%
Total 835.834 1.107.832 563.119 239.640 | 1.532.597 | 4.279.022 | 100%
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NOTE 19. REVENUE

Below is a detail of the revenue for the years ended as of June 30, 2018 and 2017:

June June
30,2018 30,2017
Interests (19.1) 105.974 98.678
Commissions and fees (19.2) 48.960 39.575
154.934 138.252
19.1 Interest
June 30,

2018 2017
CrediUno interest 34.661 8.334
CrediPoliza interest 8.144 1.488
TuCrédito interest 23.721 10.480
Tigo interest 3.826 -
TuCrédito transaction costs (2.320) (5.165)
CrediPoliza transaction costs (231) (526)
CrediUno transaction costs (6.062) (5.909)
TuCrédito fair value - 680
Sub-total Consumer loans 61.739 9.382
Microcredit interest 130 687
Microcredit loans transaction costs (176) (297)
Sub-total Microcredit (46) 390
CrediUno late payment interest 213 304
CrediPoliza late payment interest 332 283
TuCrédito late payment interest 191 182
Consumer loan defaults 736 769
CrediYa late payment interest 99 99
Microcredit loan defaults 99 99
Financial returns 2.003 2.267
BTG Pactual Financial returns 10.299 4.907
Current interests, Free-standing Trust 25.489 69.117
Other income, Free-standing Trust 1.314 3.426
Market operations 3.592 8.322
Current interests left off-balance 749 -
Other 43.446 88.038
Total Interests 105.974 98.678
19.2 Commissions and fees

June 30

2018 2017
Administration fee — credit card 31.263 26.346
Collection fees 6.425 5.386
Administration fee - life insurance plus 2.781 2.633
Shared financial advisor 2.437 -
Financial advisory debtor life insurance 1.914 2.544
Financial advisory voluntary insurance policies 1.492 1.620
Commission of intermediation activities 1.455 16
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Internal Commission

Commission returned

Income stores chain and channel credit cards
Microcredit SME's loan fees

Other financial consultancy

NOTE 20. OTHER INCOME

At the end of each period, movements corresponded to:

Collection charges TuCrédito
Reimbursed claims Aval FGA
Certifications

Refund insurance

Disability by disease

Vendor Discount

Recoveries

Others

NOTE 21. OTHER EXPENSES

Fees

Legal expenses

Technical Assistance
Leases

Public services
Commissions

Risk Bureaus’ Consultations
Temporary services
Publicity and advertising
Transport

Travel expenses

Insurance

Maintenance

Concierge and security services
Tools and stationery
Adaptation and installation
Yields Invertors

Sanctions, fines and fraud
Legal expenses

Cost of representation
Donations

Publications and subscriptions
Other
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664 569

147 358

11 31

10 69

1 3

48.960 39.574
June 30,

2018 2017
240 171
112 23
109 -

10 -
7 34
5 7
- 184
7 26
490 445
June 30
2018 2017
11.170 9.706
5.263 8.427
4.584 5.252
2.017 1.967
1.918 1.579
1.813 1.667
1.320 -
903 1.404
832 1.537
595 731
533 283
422 295
362 528
356 330
322 492
271 81
266 -
225 345
112 251
89 550
73 5
6 3
445 676
33.897 36.109
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NOTE 22. NET FINANCIAL INCOME June 30,
2017 2016

Exchange rate differences 37.367 (10.877)
Financial income 379 278
Total Financial Income 37.745 (10.600)
Hedging instruments valuation (35.959) (3.470)
Total Financial Expense (35.959) (3.470)
Net Financial Income (expense) 1.787 (14.069)

NOTE 23. CONTINGENT ASSETS AND CONTINGENT LIABILITIES
a. Commitments
Credit commitments

In the course of ordinary business, CVCS provides loan portfolio as guarantees to its funding sources,
in which it irrevocably agrees to pay them in the event the client is unable to meet its obligations, with
the same credit risk for loan portfolios.

Loan extension commitments represent unused portions of authorizations to extend credits as loans.
With regard to the credit risk on commitments to extend lines of credit, CVCS is potentially exposed to
losses in an amount equal to the total unused commitments, if the unused amount were to be withdrawn
in its totality.

However, the amount of the loss is less than the total amount of the unused commitments because the
majority of loan extension commitments are contingent once the client can maintain specific credit rating
standards. CVCS monitors the maturity dates of those credit limit commitments because long-term
commitments have a higher credit risk than short-term commitments.

The following is a breakdown of unused lines of credit commitments and guarantees at June 30, 2018
and December 31, 2017:

December
June 30,2018 31,2017
Unpaid approved credits 399.952 320.137

Contingent assets

As of the end of June 30, 2018, the Company has a Guarantee with the Fondo de Garantias de Antioqua
— FGA-, which has a value of $5.034 in accordance with the agreement's policies.
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NOTE 26. RELATED PARTIES

The Company's Board of Directors and Senior Management, in their role as governing bodies, are fully
aware of the responsibility related to managing the various risks to which the Company is exposed;
likewise, they are fully aware of the Company’s processes and business structure so as to be able to
provide support and adequate monitoring and follow-up.

The Company’s related parties are as follows:

1. Shareholders with interests, a controlling stake or a joint stake of the Company, or significant
influence over CVCS.

2. Members of the Board of Directors: Members of the Board of Directors (principals and alternates,
along with their related parts).

3. Key management personnel: includes the Company CEO and other C-level Officers, who are
those who participate in the planning, direction and control of the Company.

4. Affiliates: Companies in which CVCS has significant influence, which is generally considered to
be a share of between 20 and 50% of their capital.

The most representative balances as at June 30, 2018 and December 31, 2017 with related parties are
including in the following charts, with headings for definitions of the related parties recorded in the
previous sections.

June 2018 December 2017
Members of Members of
the Board of the Board of
Shareholders Directors (a) Shareholders Directors (a)
Accounts receivable 1.824 - 1.824 -
Accounts payable - 34 - 58
Operating expenses - 128 5.089 280
Compensation received by Key Management Personnel is comprised of the following:
June 30,
Iltem 2018 2017
Salaries 2.713 2.154
Short-term employee benefits 461 223
Total 3.173 2.377

a. Members of the Board of Directors (principals and alternates, along with their related parts) as of
June 30, 2018.

Directors
No. Director Alternate
1 José Miguel Knoell Ferrada Mathias Boccia Cristiano
2 Juan Carlos Restrepo Acufia No appointment

53



CREDIVALORES CREDISERVICIOS S. A. S.

DICLOSURES TO THE FINANCIAL STATEMENTS

INTERIM PERIODS ENDED JUNE 30, 2018 AND DECEMBER 31, 2017
(Stated in millions of Colombian pesos)

3 Lorena Margarita Cardenas Costas No appointment
4 Rony Doron Seinjet No appointment
5 Caicedo Pachon Maria Marcela No appointment
6 Adrian Gustavo Ferraro Carlos Manuel Ramon
7 Lawrence Robert Rauch No appointment

Legal Representatives

No. Representative
Manager Eliana Andrea Erazo Restrepo
Alternate Liliana Arango Salazar
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